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Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and* Mexico is Four Dollars per 


annum, postage prepaid. To all foreign coun- 


tries in the Postal Union, Five Dollars per 


annum. 


Tue SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
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Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WiLt1aM Street, New York. 


Telephone, John 281, John 282, 


WESTERN DEPARTMENT, _ Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 631. 





[All persons residing in America who may desire 
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tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1914, by The Spectator Company, New 
ork. 


Vor. XCII. THURSDAY, FEB. 26, 1914. No. 9. 








CLASSIFIED EXPERIENCE AS A GUIDE 

N Monday last, Superintendent of 
O Insurance W. T. Emmet of New 
York transmitted his annual report to the 
legislature, in which, in addition to sub- 
mitting several tables summarizing the 
work of the Department during the past 
year,he refers to a number of live topics 
at considerable length. Among others, 
considerable attention is paid to the sub- 
ject of fire insurance rate-making. Mr. 
Emmet recognizes the fact that, for the 
protection and safety of the fire insurance 
business, the large fire insurance interests 
have found it absolutely necessary to 
enter into combinations for the purpose 
of making and maintaining rates. This 
action, Mr. Emmet states, he firmly be- 
lieves is not for the purpose of exploiting 
the public in the slightest degree. On the 
other hand, he takes the ground that a 
“stable insurance business cannot be con- 
ducted upon a basis of open and acute 
competition. In this respect, the situa- 
tion differs radically from that in an or- 
dinary mercantile business. The grocer, 
for instance, knows the price which he 
has to pay for his goods, and will avoid 
fixing a retail price so low as to endanger 
his solvency. But, in the case of insur- 
ance, the indemnity is sold before the cost 
—that is, the loss—is known, and, conse- 
quently, the seller of insurance is tempted 
in competition to reduce his price below 
what will prove to be the cost, measured 
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by the actual loss sustained.” The con- 
clusion drawn from these facts by Mr. 
Emmet is that “a condition of open com- 
petition is absolutely untenable in prac- 
tice—however it may be in theory—and 
that such a condition simply cannot be 
made a basis for a stable system of in- 
surance.” After giving consideration to 
the prevailing conditions in anti-compact 
States and elsewhere, Mr. Emmet asserts 
that there are but two alternatives in the 
assuring of stability in the fire insurance 
business—namely, that the State must 
assume the duty of fixing or approving 
minimum rates, or the State must allow 
the companies to combine for the purpose 
of making and maintaining rates, and 
then satisfy itself by supervision or 
otherwise that this power is not being 
abused. The latter alternative is the one 
which has during the last year or two 
been followed in New York State, and 
Mr. Emmet believes that the situation in 
New York is better than in States “where 
anti-compact laws—flying in the face of 
that natural evolution which is taking 
place in our business affairs—are in 
effect.’” Mr. Emmet then went on to re- 
fer to the investigation of fire insurance 
rating matters by a committee of Insur- 
ance Commissioners, and without at- 
tempting to speak for other State offi- 
cials, he thinks that the solution of the 
problem, so far as New York is con- 
cerned, will lie in an extension along the 
lines which have already been laid down 
in this State. A feature which Mr, Em- 
met regards as a weakness in the system 
is that the Department is without depend- 
able evidence as to either the adequacy or 
reasonableness of a rate which has been 
called into question; he takes the ground 
that the Department should be able to 
affirmatively endorse a rate as being 
equitable. As to a combined classifica- 
tion of the companies’ experience, Mr. 
Emmet recognizes the difficulties which 
would face the companies should the 
compilation of such a combined experi- 
ence be undertaken. However, he is 
pleased to note that the National Board 
of Fire Underwriters is tentatively plan- 
ning such a classification, and he hopes 
that it will be treated as something to 
which the public has a natural right of 
access. If this should be done, he con- 
siders that the question of the State’s 
proper part in the field of fire insur- 
ance rate-making would be substantially 
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solved, without the need of any addi- 
tional legislation in New York. Con- 
cluding his remarks upon these general 
subjects, Mr. Emmet says: 

These are the large questions, and I am not 
attempting to solve them here. This, how- 
ever, is.true: at the bottom of the economic 
solution of the rating problem, we find an 
absolute necessity that the public shall be 
placed in possession of the true facts of the 
case, the facts upon which to base action. 
Imperfect and unsatisfactory to a degree these 
facts will doubtless be if taken by themselves. 
Doubtless they will need to be mixed with a 
liberal amount of judgment. But the more I 
consider the subject the more I am convinced 
that there will be no permanent and satisfac- 
tory solution of the rating problem unless it 
shall be built upon a basis of ascertained ex- 
perience. The precise use to be made of that 
experience by the State is something which 
cannot now be determined. 

It is manifest’ that, unless the under- 
writers themselves can evolve some 
practical system for collating their expe- 
rience in a manner which will satisfy 
the ideas of the State Insurance Com- 
missioners, the matter is likely to be 
pressed upon the companies by the State 
officials. 


N his preliminary report to the legisla- ° 
ture of New York concerning the 
work of the Insurance Department for 
the past year, Superintendent William T. 
Emmet naturally devotes much attention 
to the workmen’s compensation law 
passed in December last. He treats the 
subject in an eminently characteristic, 
fair manner; and while approving the 
law as a whole as freeing the industrial 
life business of the State from the ar- 
chaic and barbarous employers’ liability 
conditions heretofore existing, does not 
hesitate to point out some defects which 
he believes will have to be remedied. 
The new department created to carry out 
the provisions of the act may, in his 
judgment, prove a rather complicated 
piece of machinery, owing to the variety 
and number of the functions it has been 
endowed with. For example, the pro- 
vision that all compensation payments 
must be made through the State board 
may cause unnecessary delay; the judi- 
cial and insurance functions of the board 
might well be separated, otherwise the 
powers it possesses as a judicial tribunal 
might, if used harshly, drive out the pri- 
vate corporations; the adequacy of the 
reserves maintained by the board should 
be more definitely determined, so that the 
State fund may be kept up to the stand- 
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ard of solvency demanded of stock com- 
panies and mutual organizations. The re- 
marks of the Superintendent deserve the 
most careful consideration of the legis- 
lature, to the end that the administration 
of the law may be perfected and its pro- 
visions carried out with fairness to all 
who operate under it. 


HIE body that does things, which is 
i4 the constant claim of the Detroit 
Conference, is holding its mid-winter 
meeting at Milwaukee this week and, as 
usual, has a full programme of business 
and addresses to occupy the time of the 
two days’ session. Since the meeting at 
Niagara Falls, in September last, the 
executive committee and the officers have 
worked hard to further the interests of 
the Conference and have enrolled a num- 
ber of additional company members. The 
Service Bureau has also been put into 
active operation and some of its benefits 
are already appreciable. The conduct of 
the industrial health and accident busi- 
ness has become standardized largely 
through the influence of the Detroit Con- 
ference and the loyal support given it by 
its officers, both past and present. 


LIFE INSURANCE 
Journal of the Institute of Actuaries 
Part I. of Volume XLVIII. of The Journal 

of the Institute of Actuaries, being the Janu- 

ary number of that valuable publication, has 
been issued. It contains the following papers: 

Approximate Valuation of Endowment As- 

surances, by W. Palin Elderton; A Novel 

Superannuation Scheme, by H. W. Manly; 

Whole Life Non-Profit Assurance, by Finlay 

James Cameron; Legal Notes, by Arthur Rhys 

Barrand; Actuarial Note on the Valuation of 

Whole Life Policies by Select Tables, by H. 

Hosking Tayler. There is also a review of the 

New Tables of Sickness and Issue Rates in 

connection with the National Insurance Act 

(Great Britain) of 1911. Copies of this num- 

ber may be obtained of The Spectator Com- 

pany, 135 William street, Sole Selling Agents ; 
price, $1.50. 


Walter Le Mar Talbot Elected President 

Walter Le Mar Talbot, vice-president of the 
Fidelity Mutual Life of Philadelphia, has been 
elected president of that company to fill the 
vacancy caused by the death of L. C. Fouse, 
founder, and for thirty-five years the president. 











_F. X. Quinn, treasurer, was elected vice-presi- 


dent and treasurer. Mr. Talbot entered the 
service of the company in 1882 as an office boy, 
and gradually worked his way. to the presi- 
dency. ‘Mr. Quinn has been with the Fidelity 
since 1891. 


THE SPECTATOR 


LIFE UNDERWRITERS MEET 





Twenty-eighth Annual Meeting and 
Banquet of New York Association 





JULIAN 8. MYRICK ELECTED PRESIDENT 





Enforcement of Laws, Advantages and Influences 
of the Association and Home Office Co- 
operation the Topics 


The twenty-eighth annual meeting and ban- 
quet of the Life Underwriters Association of 
New York was held on Tuesday evening, Febru- 
ary 24, at the Hotel Astor. The strength of the 
association and its capacity for good work were 
indicated by a very large attendance, more than 
250 members and guests having partaken of an 
excellent dinner and listened to addresses which 
were well worth while. During the past year 
the association has considerably more than held 
its own, its membership now nearing the three 
hundred mark. The report of the nominat- 
ing committee was received and unanimously 
adopted, the new officials elected having been 
as follows: President, Julian S. Myrick; first 
vice-president, William H. Ryan; second vice- 
president, R. M. Simons; third vice-president, 
John 8. Tunmore; secretary and treasurer, Will- 
iam F. Atkinson. The executive committee con- 
sists of Lawrence Priddy, chairman; Frederick 
H. Rhodes, Alfred Siebert, Perez F. Huff, R. K. 
Stowe and Samuel S. Voshell. 

Edward Warner Allen, the retiring president, 
acted as toastmaster. He gave a cordial wel- 
come to those present, and congratulated the 
dinner and music committees upon the fine re- 
sults of their work. He also spoke strongly as 
to the progress which had been made in the 
fight against rebating and part-time men, and 
he advocated securing the co-operation of the 
life insurance companies in opposing these fea- 
tures which have been recognized by life in- 
surance workers as injurious to the welfare of 
the business. Such. co-operation would add 
strength to the organizations of life under- 
writers which have been combating these harm- 
ful practices. 

Julian 8. Myrick, the new president, who is 
one of the downtown managers of the Mutual 
Life of New York, made appropriate remarks, 
in which he expressed his appreciation of his 
election and of the warm welcome extended to 
him. He also outlined plans for the work of the 
coming year, laying stress upon work intended 
to increase the membership of the association, 
and to eradicate rebating. 

Royal S. Goldsbury, president of the Pitts- 
burgh Life Underwriters Association, next spoke 
upon the advantages and influences of life un- 
derwriters’ associations. As emphasizing the de- 
sirability of life underpriters’. associations, he 
said that when he was located in New York, he 
did not know another life insurance man in the 
city, and was proud of it, but he has now 
changed his opinion and recognizes the advan- 
tages he might have secured if he had mixed 
more with his fellow-solicitors. 

William W. McClench, president of the Massa- 
chusetts Mutual Life, then made one of the 
strongest addresses of the evening upon the 
subject of co-operation of home offices with 
life underwriters’ associations. He said that 
both of these classes of organizations were 
working against rebating and advised that when 
solicitors knew of such cases they should 
bring them before the local association, as well 
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as to the attention of the home office. He also 
cited numerous instances, in which the co-oper- 
ation of home offices and local associations could 
be most useful. 

Hon. James C. Cropsey, District-Attorney of 
Kings county, made a strong address upon the 
new police bills, which are now in the legisla- 
ture, describing the undesirahJe conditions 
which are now obtaining in some respects in the 
police department, and the necessity for such 
legislation as that which is now in process. He 
requested that those present should give the 
matter deep thought and assist in such ways as 
they could to carry through the proposed legis- 
lation. 

The last speaker was Edward D. Duffield, 
fourth vice-president and general solicitor of 
the Prudential of Newark. He gave a short but 
snappy talk on the enforcement of life insur- 
ance laws relating to rebating and _ twisting, 
and placed particular emphasis upon the neces- 
sity for driving the rebater and the twister out 
of the life insurance business. Although it was 
late when Mr. Duffield took the floor, his re- 
marks were listened to most attentively. 

All agreed that the meeting had been a most 
pleasant and profitable one to those having the 
good fortune to attend. 


New Officers of Central States Life 

The following new directors of the Central 
States Life of St. Louis have been elected: 
Frank P. Crunden, president Crunden-Martin 
Woodenware Company, St. Louis; Warren God- 
dard, president Goddard Grocery Company, St. 
Louis; Thomas H. McKittrick of Hargadine- 
McKittrick Dry Goods Company, St. Louis; John 
H. Gundlach, former member City Council of St. 
Louis. 

The following officers were subsequently 
elected: Frank P. Crunden, president; James 
A. MeVoy, vice-president and general manager; 
Wm. H. McBride (special examiner Missouri In- 
surance Department), secretary; Thomas H. Gal- 
braith, assistant secretary; E. M. Grossman, 
general counsel; W. L. Wright, treasurer. 

The Central States Life now has a very in- 
fluential board of directors, which, with its 
strong financial position, will undoubtedly be 
the means of largely increasing its business this 
year. 


Northwestern Life, Winnipeg 
The organization meeting of the shareholders 
of. the Northwestern Life Assurance Company 
was held at the company’s offices, Winnipeg, 
recently, with a large representation present 
from Winnipeg and Western points. A strong 
board composed of Western business and pro- 
fessional men was elected, and at a board meet- 
ing, held at the close of the shareholders’ meet- 
ing, the officers were appointed, by-laws passed 
and arrangements made for an aggressive com- 
paign to dispose of the balance of the first al- 
lotment of the company’s stock. Alderman W. 
R. Milton was elected president, J. F. C. Men- 
love vice-president, H. R. S. McCabe managing 
director, F. O. Maber secretary, and Bert Geiser 
treasurer. 
The company was incorporated this year and 
has an authorized capital of $1,000,000. 


Chicago Life Underwriters Association 
The following new officers were unanimously 
chosen at the annual election of the Chicago 
Association of Life Underwriters: President, 
Edward A. Ferguson of the Union Central Life: 
vice-president, J. Frank Johantgen of the New 
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York Life; secretary, Byron C. Howes of the 
Union Mutual Life; treasurer, Hervey S. Dale 
of the Union Mutual Life; chairman executive 
committee, P. J. Kraus of the Metropolitan Life, 
and members executive committee, Allen N. 
Weil of the Fidelity Mutual Life, Henry E. Tank 
of the Travelers, F. H. Merrill of the Mutual 
Life of New York, Joseph Loebe of the Berk- 
shire Life. 

Chairman J. Frank Johantgen read the report 
of the executive committee, which showed the 
most prosperous year in the history of the or- 
ganization. 


Security Life of America 


The annual statement for the year 1913 of the 
Security Life Insurance Company of America, 
having its headquarters in Chicago, shows that 
the company has ample financial strength for 
the protection of its policyholders. During the 
year the company reduced its capital from $500,- 
000 to $220,000, while its surplus was also re- 
duced from $440,000 to $220,000. This action was 
taken with the full approval of the Insurance 
Departments, and the capital reduction was 
caused by the purchase and cancellation of 
various stockholders’ interests. The reduced 
capital is sufficiently larg: to protect the com- 
pany’s contracts and will make the stockholders 
sure of a reasonable return upon their invest- 
ment. It will also serve to reduce the taxa- 
tion of the company, which burden, as all know, 
is an extremely onerous one. The management 
is to be congratulated on having taken such a 
wise step. 

By the payment of dividends earned, but not 
hitherto distributed, and the temporary writing 
off of various loans, the surplus shows a reduc- 
tion. The loans were rot paying interest, and 
although their marking off does not necessarily 
constitute a final loss, yet this action is com- 
mendable, in that it shows the company claim- 
ing assets of only the highest class. In spite of 
this reduction the surplus bears a larger ratio 
to the capital than ever before. The company 
now shows admitted assets of $2,13°,962 and a 
surplus on policyholders’ account of $434,919. It 
has insurance in force of $16,564,628, having 
made a fair gain for the year, and with a clear 
slate financially it can now make good progress 
in business through its capable agency force. 


San Antonio Life Insurance Company 


Gratifying business conditions are shown by 
comparisons of the leading items of the state- 
ment of the San Antonio Life of San Antonio, 
Texas, as of December 31, 1913, when compared 
with the figures of a year ago. Among the gains 
indicated are the following: In assets, $64,784; 
in insurance in force, $1,418,460; in premium in- 
come, $33,507, and in interest income, $5628. The 
San Antonio Life now has $6,134,044 of insur- 
ance in force, with assets aggregating $607,788, 
and a surplus to policyholders of $374,514. Its 
policy reserve now amounts to $219,493. The 
fourth annual statement of the company denotes 
excellent progress made during the past year, 
upon which the officers are entitled to congra- 
tulation. The officers of the San Antonio Life 
are: President, Henry A. Hodge; vice-presi- 
dent, S. F, Kirksey; second vice-president and 
general counsel, John F. Onion; third vice-pres- 
ident, Geo. R. Stumberg; fourth vice-president, 
C. L. Wakefield; secretary, Robinson N. Hodge; 
Dr. J. S. Lankford, medical director, and R. C. 
McCankie, actuary. 
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Association in Trouble, as Shown by 
Charges Filed Against President Pyle 


ATTORNEY-GENERAL ASKS REMOVAL 


Petition of State of Iowa Alleges that Affairs of 
Association Have Not Been Conducted 
Properly—Alleges General Expense 
Fund Overdrawn and Mortuary 
Losses Increased 


A despatch to THE SPECTATOR, dated Febru- 
ary 24, advises that sensational charges have 
been filed against Henry Pyle, president and 
general manager of the National Life Associa- 
tion of Des Moines, in a petition filed by At- 
torney-General George Cossen, in which he asks 
the court to ‘‘remove the defendant and appoint 
a capable person to fill the vacancy.”’ 

Henry E. Sampson, assistant attorney-gen- 
eral in charge of the case, announces that there 
are sufficient funds on hand to protect the 
policyholders, but that the purpose of the action 
was to remove Mr. Pyle, “in order to protect 
the members of the association.”’ 

The charge is set forth in the petition that 
the National Life Association is not conducting 
its business properly and in compliance with the 
law. It is alleged that the rules and regulations 
of the Insurance Department of the State are 
not complied with, and that, as a result, the 
interests of the holders of certificates of mem- 
bership are being injured. It is also charged 
therein that unless the management of the Na- 
tional Life is radically changed, there will not 
be sufficient funds to carry out the contracts 
with the members. 

The State of Iowa further charges that the 
general expense fund of the association has 
been greatly overdrawn and that the mortuary 
losses have increased more rapidly than the 
funds in hand to care for them, as the result 
of large sums of money being diverted to the 
private account of the defendant and members 
of his family. 

The State’s petition contains seven counts of 
alleged misconduct, including charges that Pyle 
increased his own salary, and that he improperly 
issued two policies on the life of his mother for 
the sum of $5000, and at her death collected the 
insurance. 

Count Seven alleges: ‘‘Because of the frau- 
dulent management of the National Life Associ- 
ation, the Insurance Departments of Michigan, 
Minnesota, Indiana and Iowa have severely crit- 
icised the association.”’ 

President Pyle, Monday afternoon, issued a 
statement in which he denied the charges con- 
tained in Attorney-General Cossen’s petition, 
and asks the public to withhold judgment pend- 
ing a hearing of the case. 

The National Life Association has been doing 
business since 1900, having been incorporated 
in 1899, operating under the assessment insur- 
ance laws laws of the State of Iowa, Henry 
Pyle being president and Guy Barker secretary. 
The methods of the company have been under 
criticism from time to time. It is said to be 
admitted to do business in twenty-six States, 
had insurance in force December 31 $35,513,500, 
and paid death losses in 1913 $230,857. 
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Peoria Life Agency Convention 

The Peoria Life of Peoria, Ill., held a meeting 
of its general agents at the home office recently, 
with an attendance of forty-five. A regular 
programme was arranged and some very able 
and valuable discussions were held during the 
meeting. On Friday afternoon Fred W. Potter, 
former Insurance Superintendent of Illinois, was 
the principal speaker. He spoke on ‘“‘The Superi- 
ority of Illinois Laws and of Illinois Companies 
Operating Under these Laws.’’ He compli- 
mented the company upon its progress. The 
company has over ten millions of business in 
force and is still pursuing the same conservative 
yet progressive methods that it has always pur- 
sued. A banquet was served at the Creve Ceur 
Club on Friday evening, which was in charge of 
the One Hundred Thousand Dollar Club, with 
the president of the club, C. B. Rowley, presid- 
ing. The club selected its meeting place for 
this year as Atlantic City. During the agency 
meeting the general agents perpetrated a sur- 
prise on President Emmet C. May by presenting 
to him a handsome leather chair. Mr. May was 
so completely taken by surprise that it was 
minutes before he could express his apprecia- 
tion. 


Reinsures in Northern States Life 

At a meeting of the stockholders of the Ger- 
man National Life of Chicago to-day the con- 
tract of reinsurance with the Northern States 
Life of Hammond, Ind., was ratified in accord- 
ance with the requirements of the Illinois In- 
surance Department and will be immediately put 
into effect by this arrangement. The Northern 
States will secure about $1,150,000 of business, 
a reserve of approximately $81,000, a special re- 
serve of $16,000, and the balance of the fund held 
on account of the old German Mutual Life, which 
was the nucleus of the German National. The 
Northern States will then have about two 
millions of clean business and a surplus of some 
forty thousand over all liabilities and capital. 
It is understood that J. L. Mitchell will shortly 
be made president of the Northern States, in 
response to the urgent demand of the directors 
and stockholders. 


Judge Moore Leaves Ohio Department 

Judge Edward H. Moore has finally resigned 
as Commissioner of the Ohio Insurance Depart- 
ment. and Deputy Commissioner Robert M. 
Small will have charge until a successor to Mr. 
Moore is named. Mr. Moore has endeavored 
several times to resign, but has been prevailed 
upon by the Governor to continue in office 


’ from time to time. He will resume the practice 


of law., 


Southern Central Life, Jackson, Miss. 

The Southern Central Life of Jackson, Miss., 
has been granted a charter. The company has 
a paid-up capital of $60,000 and a surplus of 
$35,000. It will write twenty-payment life poli- 
cies on the monthly-premium basis. For the 
present the company will confine its operation 
to Mississippi. I. A. Oliver of Jackson is gen- 
eral manager. 


Independence Life of Chicago 
The charter of the Independence Life of Chi- 
cago has been renewed and the company will be 
organized shortly. A charter was granted the 
Independence Life about two years ago, having 
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SOME EXTRACTS FROM THE STATEMENTS OF LIFE INSURANCE COMPANIES FOR 1913 


ADVANCE FIGURES OF A LARGE NUMBER OF COMPANIES 


The following figures of the statements of life insurance companies for 1913 have been compiled from advertised statements and returns made 


direct to the Spectator Company. 
SPECTATOR for February 12. 





Particular attention is directed to the figures of new business and gains in insurance in force. 


See also THE 
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NAME OF COMPANY. Premiums |New Business| Insurance | Admitted | Surplus to NAME oF CoMPANny. Premiums |New Business| Insurance | Admitted | Surplus to 
Received. | Paid for. Gained. Assets. _Policyholders. Received. id for. Gained. Assets. _ |Policyholders. 
$ $ $ | 
American Bankers... . . 192,232) 3,153,641 875,473 595,522. 376,357 $ $ $ $ 
American Central...... 1,017,875) —_7,926,65 1,434,546] 4,058,474 464,490 Mass. Mutual.......... 10,881,233)  39,531,857/ 21,982,830] 73,723,813] 4,871,333 
American (Ia.)........ 345,062} 3,028,976, 1,493,614 93,638) 190,689 Michigan Mutual.. 1'578,805| 8,278,128! 3,039,978] 11,879,014] 1,003,967 
Amicable Life......... | casi s 8,283,703 ,003,312] 1,967,741 1,471,789 Midland of Mo......... 206,508, 2,533,553) —«1,181,803 369,035 156,165 
Appalchian.......... 30,258 479,250 72,800 98,756 5,246 Minnesota Mutual...... 780,094, 4,295,478} 1,756,022) 4,023,141 443,679 
Atlantic Life....... 754,641} —.,..... 1,963,080] 2,204,635 428,629 -MissouriState.........] sesso]. eavees 10,114,155}  9,026,601| ‘1,868,638 
ila Sis........ $98,112 a5, 002,197 2957,793 2,549,324 351.413 Mutual Benefit.........| 23,936,471] 77,847,202) 43,587,536) 166,142,244 10,613,401 
73, 5,293 4 Mutual of Balto........ 416,562;  ¢4,000,653| 1,474,203] 1,088,356 "337,592 
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been secured by former Mayor David Rose of 
Milwaukee and George W. Peck, author of 
‘‘Peck’s Bad Boy,’’ and former Governor of 
Wisconsin. The organization work was tempo- 
rarily abandoned some time ago. 


Bankers Life Company 


A gain of $2,630,411 in assets was made by the 
Bankers Life Company of Des Moines, Ia., dur- 
ing 1913, and the total amount now held is $22,- 
223,227. Of that sum over $20,700,000 is on de- 
posit with the Iowa State Auditor. The liabili- 
ties are given as $21,651,814, including $4,618,351 
reserve on insurance outstanding, and $16,464,- 
606 additional reserves, leaving a surplus of 
$571,418. During the year there was paid for 
claims $3,985,387, making a total since organiza- 
tion of $35,337,587. New business last year was 
$69,070,000, while the amount in force is now 
$430,840,500. 


Company Tidings 
—The New World Life of Spokane, Wash., has 
terminated its contract with the Columbia Under- 
writers for the production of new business and will 
hereafter handle its own agency force. 


—Minnesota Mutual Life of St. Paul had a good 
year in 1913, increasing its income $63,341, insurance 
in force $1,747,053, assets $306,967, and surplus $65,- 
091. The improved earnings made possible another 
increase in the scale of dividends, for the third time 
since 1909. Steady and substantial growth is char- 
acterizing the company under the management of 
President E. W. Randall. 


—Substantial gains were made. in all important 
items by the Lafayette Life of Lafayette, Ind., as 
shown in the annual statement as of December 31, 
1913. The company possesses total assets of $820,161, 
a gain of $102,978; policy reserves of $724,524, an 
increase of $88,498, and has an unapportioned surplus, 
coupon accumulation and dividends held for policy- 
holders amounting to $86,618, a gain of $15,040. 


Life Notes 


—The Mutual Life of New York has sold its real 
estate located in London, England, for about $1,000,- 
000. The deal will be completed some time this 
spring. 

—Matt T. Duerre, cashier of the First National 
Bank of Plainview, Minn., has been appointed agent 
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at that city for the Massachusetts Mutual Life of 
Springfield. 

—A bill has been introduced in the Maryland Legis- 
lature requiring foreign insurance companies to de- 
posit seventy-five per cent of their legal reserve in 
Maryland securities. 

—The first number. of Plico, the agency paper of 
the Philadelphia Life, under the editorship of Pub- 
licity Manager Marmaduke B.. Dowden, has been 
issued and makes a creditable showing. 

—Max App has been appointed superintendent of 
agents for the Forest City Life of Forest City, Ill, 
the office having recently been created. Mr. App has 
been with the company for more than a year, and 
previous to that was with Fred S. James & Co., of 
Chicago. 


—In our issue of February 12, in the table en- 
titled “Some Extracts from the Statements of Life 
Insurance Companies for 1913,” under the heading 
“Insurance Gained” there were shown incorrect fig- 
ures for the State Life. The figurés read 4,142,385. 
These figures belofig to the State Mutual of Georgia, 
and the correct figures for the State Life are 5,459, 
058. 


—Barrett & Snow, general agents for the State 
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Mutual Life of Worcester, Mass., at the home office 
building, have issued an interesting brochure describ- 
ing their methods of assisting agents. Apparently 
they have one of the live agencies of the country. 

—J. H. Brock, managing director of the Great- 
West Life of Winnipeg, passed through New York 
last week on his way to Nassau, Bahamas, where he 
will spend the remainder of the winter. 


—A Waco (Tex.) newspaper states that Dr. G. B. 
Foscue, formerly chief medical examiner of the 
Amicable Life of Waco, has brought suit against the 
company and two of its officers for alleged damages 
because of letters said to have been written by officers 
of the company which he construes as having injured 
his standing. 


__ INDUSTRIAL 











John Hancock Mutual Changes 

The John Hancock Mutual Life of Boston has 
made the following promotions and changes: 
John A. Dunn, New Haven; John Russo, Long 
Island City; John H. Fiedler, East St. Louis; 
Martin J. Eckert, Syracuse (Utica); Charles A. 
Cerrito, Providence; Charles Schalk, Brooklyn I. 

Assistants transferred: Edwin A. Murphy, 
Brockton to Roxbury, and Joseph Rogan, Rox- 
bury to Brockton. Miscellaneous changes: 
Verner A. C. White, application inspector, New 
York III, to assistant, New York III; Alfred 
Walton, assistant, New York III, to application 
inspector, New York III; Benjamin A. Watts, 
application inspector, St. Louis III, to assistant, 
St. Louis III, and Urlan L. Schavo, assistant, 
St. Louis III, to application inspector, St. 
Louis III. 

Timothy J. Scannell has been reappointed as- 
sistant manger and has been assigned to the 
Syracuse agency. He was formerly located at 
Allentown. 


Industrial Notes 
—The Prudential agents of Jamaica, L. I., known as 
the “Jamaica Ginger’ boys, celebrated the fortieth 
birthday of their superintendent, R. R. Kestler, last 
week by a rousing industrial effort. Each agent re- 
ported his week’s business on a specially prepared re- 
port bearing a good picture of Mr. Kestler. 


—The Toronto (Ontario) staff of the Prudential of 
Newark led the entire field of that company in actual 
increase, as well as proportionate actual increase in 
industrial for the year 1913. They celebrated their 
victory in the Queens hotel on Thursday evening, 
February 5. 


—M. Messer has been made manager at North 
Hudson for the Colonial Life of Jersey City. He 
was formerly manager at Newburg, N. Y., and Ho- 
boken, N. J. Other appointments made by the Co- 
lonial are: G. O. Harris, manager at Hoboken; J. 
M. Haugh, assistant manager at Elizabeth, N. J., and 
J. Wargo, assistant manager at Trenton. 


—James C. Clapp, State manager of the Pruden- 
tial of Newark in Iowa, has taken charge of the 
work of that company in Iowa and will conduct it 
from the Des Moines offices. Formerly headquarters 
were maintained at Sioux City and Dubuque, in addi- 
tion to those at Des Moines. John O’Rourke, for- 
merly manager of the Dubuque district, becomes dis- 
trict manager for the Des Moines territory. 


—Arthur P. Wilmer, who was appointed general 
agent for Virginia for the Prudential of Newark on 
July 1, 1900, has resigned in order to aecept the gen- 
eral agency of the Life Insurance Company of Vir- 
ginia of Richmond. Mr. Wilmer is one of the best 
known life insurance men in Virginia, and a consist- 
ent and steady producer. He has twice been presi- 
dent of the Richmond (Va.) Life Underwriters As- 
sociation and is now secretary and treasurer of that 
organization. 


—The Washington Heights District of the Metro- 
politan Life of New York has the distinction of hav- 
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ing the leading agent in ordinary for the entire coun- 
try for the year 19138. W. F. Kellner, who placed a 
total of $263,500, was the agent who brought the 
beautiful gold banner to the Heights for at least one 
year. The banner will move each year to the agency 
which includes among its number the highest pro- 
ducer of ordinary business. After ten years it goes 
to the home office of the company. Mr. Kellner, who 
is with Superintendent Charles Sudbrink, is the first 
winner of the new emblem. 


CASUALTY, SURETY & 
MISCELLANEOUS 


PLATE GLASS SITUATION 


Meeting Probably Will Be Called to Take 
up Developments in New York 


It is understood that a meeting of the Plate 
Glass Underwriters Association will be called 
shortly to take up the situation which has again 
developed in New York. The reason of the 
present disruption is said to be due to excess 
commissions paid by certain company members. 
The Preferred Accident of New York recently 
resigned from both the plate glass association 
and the bureau. Among the companies now out- 
side of the association are the Preferred Acci- 
dent, Maryland Casualty of Baltimore, Pruden- 
tial Casualty of Indianapolis, Southwestern 
Surety of Denison (Texas) and Commercial Cas- 
ualty of Newark. Plans are said to be under 
way to materially increase the rates of commis- 
sions at the called meeting. 














National Surety Company 

The annual statement of the National Surety 
Company of New York, of which Wm. B. Joyce 
is president, shows that, while the values of its 
securities depreciated during 1913 in the sum of 
$282,252, nevertheless there was a net increase 
in surplus amounting to $116,026. This amount 
does not take into account a voluntary reserve 
fund of $170,140 created during the year. The 
company shows total assets of $7,158,984, while, 
after providing for. all liabilities, including un- 
earned premium reserve of $1,870,101, and re- 
serve for contingent claims and claim expense 
of $1,326,288, there is shown a clear surplus on 
policyholders’ account of $3,500,000, of which 
$2,000,000 is capital. Profit on operations and 
investments last year amounted to $638,278, 
which is equivalent to thirty-one per cent on 
the capital stock, and the company paid twelve 
per cent, or $240,000, to its stockholders. In 
view of the financial and business depression 
prevalent last year, the showing made is more 
than satisfactory. Economy of management 
contributed largely to this result. 


Kentucky Legislation 

LOUISVILLE, February 23.—Indicating that a 
definite effort is being made to restrict the can- 
cellation powers of the casualty companies, an- 
other bill has been introduced in the Kentucky 
Legislature touching on this subject. This 
measure, which is H. B. 555, and was introduced 
by Representative Dorman, requires bonding 
companies to give thirty days’ notice before 
canceling a guaranty or indemnity bond. The 
other bills which have been referred to hereto- 
fore, prohibit cancellation at all by companies 
issuing health and accident policies. The latter 
bills have been pushed to the front and seem to 
have a chance of becoming law. 
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STATE COMPENSATION 


Governor Glynn of New York Defends 
Bill Signed Last December —~ 





NEWS FROM OTHER STATES 





Commission Appointed in Tennessee to Draft 
New Bill—New Measure in Maryland 


AIBANY, February 25.—Governor Glynn has 
given out a defense of the workmen’s com- 
pensation act as it was passed and signed last 
December. 


Since the constitutionality of the law has been 
questioned because it became effective before 
the amendment to the constitution affecting the 
power to pass a compensation act took effect on 
Janaury 1, efforts have been made to secure the 
repassage of the law at this term of the legis- 
lature. The bill was repassed by the Senate and 
the measure is still in the hands of the Assem- 
bly judiciary committee. It is said that the 
Assembly will attempt to amend the measure. 

One of the amendments which have been 
talked of increases the number of workmen’s 
compensation commissioners from five to nine, 
with a limited number of deputies. The bill 
which passed last year leaves the number of 
deputies to the discretion of the commission. 
Governor Glynn explained that the bill had been 
carefully examined by representatives of all in- 
terests and had been practically accepted by all. 
He explained that the bill was based upon the 
Holland plan, with ideas taken from the report 
made by the Chief Judge of Ontario. Some of 
the provisions of the Ohio and California laws 
had been taken and the method of payment is 
original. Practically all of the Governor's ideas 
had been accepted, Governor Glynn said. 

The Governor said that the proposed increase 
in the number of commissioners would be more 
expensive without giving any proportionate ad- 
vantage. He said that the proposed compensa- 
tion commission would have in mind the neces- 
sity of keeping expenses down and would not en- 
gage any more deputies than necessary. He 
said the limitation of deputies might hamper the 
commission, and for that reason the number was 
not contained in the bill. 

He explained that the amount which may be 
drawn for death had been changed at the sug- 
gestion of the manufacturers when it was shown 
that the proposed sixty-six two-third per cent 
plan would give a family of a man who received 
$15,000 a year $10,000 a year. This, he said, had 
been taken care of by making the limit that 
could be paid $20 a week. 

The Governor explained the mutual company 
features of the bill, which gives the employers 
three years in which to form such companies 
in this State before the foreign mutuals are al- 
lowed to enter. He said the most stubborn op- 
position to the proposition had been exerted by 
the casualty companies. 

The executive took the position that the cost 
of insurance would be no greater than it is in 


‘New Jersey, and that it will give manufacturers 


and employers an idea of just how much must 
be paid in case of accident. The bill, he de- 
clared, would reduce the nuiber of accidents. 


PACIFIC COAST CASUALTY 


From the Pacific Coast comes the news that 
the Pacific Coast Casualty of San Francisco has 
in operation an original idea for meeting the 
demands of the new workman's compensation 
law, which went into effect in California on 
January 1. The company has organized what is 
termed a “Service Department,’ which consists 
of several hundred surgeons, many hospitals and 
sanitariums, ambulance and taxicab concerns, 
retail druggists and medical and surgical sup- 
ply houses. Under the new law the employer 
is liable for medical and surgical attendance, 
hospital care and nursing, surgical supplies, etc., 
in the event of accident to his employees for a 
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period of ninety days following the injury. 
Without proper organization of doctors, hos- 
pitals and the like, this would mean a huge ex- 
pense on the part of the employer or the insur- 
ance company giving him protection. Fully 
realizing this and believing that compensation 
insurance has come to stay, the company has 
engaged the services of Dr. Charles T. Cutting 
as medical director. Dr. Cutting has had a wide 
experience in handling medical problems of life 
insurance companies and claims of accident and 
health companies. He has been active in the 
field of accident and disease prevention in the 
West for some years. 

The commission appointed by the General As- 
sembly of the Tennessee Legislature to frame a 
compensation act to be introduced at the next 
session has completed a several days’ hearing 
on the subject at Nashville. At the opening 
session, F. Robertson Jones of New York, man- 
ager and secretary of the ‘Workmens Compensa- 
tion Bureau of Publicity, made an address and 
pointed out some features that would make a 
desirable law for that State. He said he was in 
favor of a compulsory act, and that it should 
cover all employment except farm domestic em- 
ployees and incidental employment. The Ten- 
nessee Manufacturers Association and the Nash- 
ville Association are strongly opposed to a com- 
pensation law. It developed at the hearing that 
the Federation of Labor favored the compulsory 
law and for the State to pay for the administer- 
ing of an act out of the general fund. Out of 
2200 letters from members of the Tennessee 
Manufacturers Association members, it was 
stated by the secretary of the organization that 
300 had not decided whether they wanted com- 
pensation, but all expressed themselves as 
favoring a compulsory law. The commission is 
composed of Whitford R. Cole, chairman, Nash- 
ville capitalist and railroad director; J. H. 
Turner, Nashville, secretary, lawyer; Jas. A. 
Fowler, Knoxville, lawyer; T. J. Hoskins, 
Knoxville, railway labor leader, and Professor 
G. W. Dyer, Nashville, economist Vanderbilt 
University. 

A companion workmen’s compensation bill to 
the Waters measure in the Lower House has 
been introduced in the Maryland Legislature by 
Senator Archer of Hartford county. The new 
bill provides for compensation on the elective 
basis and also for a State accident board. 

An address was delivered before the Wausau 
Merchants Association of Wausau, Wis., recent- 
ly by William A. Fricke, vice-president of the 
Great Northern Life and the Employers Mu- 
tual Liability of Wausau and former Commis- 
sioner of the Wisconsin Insurance Department. 
He took a strong stand against the two amend- 
ments of the Wisconsin Constitution to be voted 
upon this fall. One of these amendments pro- 
vides for the State to go into the insurance busi- 
ness. Mr. Fricke, in referring to workmen’s com- 
pensation, said, in part: 

Workmen’s compensation, already practically com- 
pulsory upon employers of four or more employees, 
may be made compulsory as to all employers, irre- 
spective of the number of employees, and may be made 
exclusive through a State compensation fund. As an 
evidence of fairness on my part, let me say to you 
that so far as my interests are concerned in the con- 
duct of the business of life insurance, I have no fear 
of any competition on the part of any State life 
fund, and that so far as the conduct of an exclusive 
State fund for insurance and the payment of compen- 
sation to workmen injured as a result of industrial 
accidents, I want to say that I am gradually coming 
to the conviction that under a proper law and regu- 
lations, compensation insurance can perhaps be fur- 
nished in a more satisfactory manner through an ex- 
clusive compulsory State fund than through private 
insurance corporations—and when I say that, I do 
so with a full realization that the establishment of 


such an exclusive State compensation fund means the 
giving up of the successful company organized by me 


THE SPECTATOR 


—the first compensation insurance company, and the 


largest in the State. 


“Such a State compensation fund, under a proper 
law and regulations, would, no doubt, be welcomed 
by the employers of this State, for under such law 
and regulations all the burdens and _ requirements 
would not be only for the employer, but would rec- 
ognize that the employee, too, owes duties to the law 
which now seem impossible of enforcement. Under 
such a plan the doctors would, no doubt, soon find 
themselves under a State dictated fee bill, and the 
objection and clamor against such a compensation 
fund would, most likely, not be from the employers, 
who, under the present law, pay about all the traffic 
will bear, but from the employees and the doctors, 
who now appear as the sole beneficiaries. 


A meeting of the comp sation commission- 
ers was held at New Haven, Conn., last week, 
with all members being present. The most im- 
portant matters discussed related to the ques- 
tion of the approval of agreements, whether six 
or seven shall be the denominator in computing 
fractions of the week and whether any attempt 
shall be made to foliow up aecidents which are 
reported to the commissioners and then dropped. 


National Mutual Union Meeting 

The National Mutual Union met at Milwaukee 
on February 24. A large amount of business 
came up for discussion. 

W. L. Chandler, of the Dodge Manufacturing 
Company of Mishawaka, Ind., made an address 
on “Benefit Funds Among Industrial Workers,’’ 
in which he showed his thorough knowledge of 
the subject. He said, in part: 


In an effort to secure actuarial data and other in- 
formation pertaining to this class of associations, a 
questionnaire was prepared. A little more than 500 
prominent manufacturing establishments were on the 
list of those to whom the letter, a question blank and 
return postage were sent. 

Twenty-five per cent answered the questions show- 
ing their experience and another forty per cent re- 
plied that while they had no such association, they 
would be glad to know the result of the questionnaire, 
and very many of these were quite emphatic in praise 
of this form of fund. About thirty establishments 
are known to be in the act of preparing to launch 
such fundls for the benefit of their employees. 

My observation indicates that the number of em- 
ployees covered by these funds is likely to treble in 
the next five years at least. * * * 

_ Some corporations now maintain medical examina- 
tions of employees in an effort to improve the effect- 
iveness of their forces. This is a big step in the 
right direction, as it confers a favor upon the em- 
ployee by keeping him well and serves the employer 
by keeping his force up to standard pitch. Your or- 
ganizations benefit also and are interested in further- 
ng he a 7 ee 

he effectiveness of this type of insurance may be 
measured by the relation of membership to the num- 
ber of employees eligible. The general average was 
forty-eight per cent, and where employees managed 
the funds unaided, thirty per cent were enrolled. 
Where employers managed the funds, seventy-five per 
cent were enrolled, and where joint management pre- 
vailed sixty-six per cent enrolled. Fifteen per cent 
of all funds had more or less compulsory membership, 
but some without this feature covered ninety-five per 
cent of those eligible. 

_Ninety-three per cent of all funds cover sickness 
disability and ninety per cent cover accident disabil- 
ity. The available figures do not show separate costs, 
so sickness and accident data must be considered to- 
gether. The average cost for both, covering about 
350,000 members, was $3.42 r member. 

_ Seventy-one per cent of the funds pay temporary 
sickness or accident benefits during a single specified 
period varying from five to fifty-two weeks for one 
disability, or in many cases for the total of all dis- 
ability benefits as a maximum in any one year, thir- 
teen weeks being the general favorite. 

Twenty-three per cent of the funds have a sec- 
ondary period, after the expiration of the first one, 
wherein the benefits are reduced. Adding both pe- 
riods together, twenty-six weeks is much the most 
popular total term. 

_ The remaining six per cent have three and four pe- 
goes, some running apparently without constitutional 
imits. 


Western Indemnity, Dallas, Texas 
The organization of the Western Indemnity of 
Dallas, Texas, is now being completed. General 
offices have been opened and the company will 
write casualty and title guaranty business. J. 
H. Pickrell is president. The company has an 
authorized capital of $400,000. 
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Thursday 


REPORT TO LEGISLATURE 





Superintendent Emmet of New York 
Transmits Annual Message 





RECOMMENDS NO NEW LEGISLATION 





Discusses More Important Insurance Matters— 
Says Few Departmental Bills Will Be 
Presented . 


The fifty-ninth annual report to the Legisla- 
ture by the New York Insurance Department 
has been transmitted by Superintendent Will- 
iam T. Emmet. In the report Superintendent 
Emmet takes up for discussion a number of the 
more important insurance problems which, in 
his opinion, must be solved at some time in the 
near future. However, he says, he is not pre- 
pared to make recommendations of a definite 
character for the present legislature’ to con- 
sider, although he is of the opinion that they 
should be discussed, in order that the ‘legisla- 
tures and the public may be helped toward an 
appreciation of the conditions in the insurance 
field of to-day. 

Superintendent Emmet says, further, that but 
few department measures will be submitted to 
the legislature in view of the large number en- 
acted last year. He says so many minor im- 
provements were made last year in the insur- 
ance law that it amounted to practically a re- 
vision of the New York law brought down to 
date. 

The three questions he discusses at length 
are: (1) Workmen’s compensation in the light 
of last year’s legislation on this subject; (2) 
casualty company conditions, with particular 
reference to the adequacy of rates, the main- 
tenance of proper reserves and the reduction of 
acquisition expenses; and (3), fire insurance 
rate-making and the part which the State should 
play in that connection. In the concluding 
pages of the report is an interesting forecast 
of what the future relations of the State will 
be toward the business of insurance generally. 
“Owing to the increased social consciousness of 
the times, and to the fact that insurance, be- 
cause of its fiduciary character, is possessed of 
a peculiarly strong public quality,’’ Mr. Em- 
met evidently anticipates continued agita- 
tion in the direction of State insurance. After 
outlining what has already occurred in that 
field, he says: 

The situation is one of absorbing interest. Prac- 
tically within the last decade we have seen business 
in two attitudes: First, that of aggressive organiza- 
tion and combination in its own interests but with the 
public interest subordinate, if not even antagonized; 
secondly, we have gone through a period in which 
the public has asserted its rights, often in an unin- 
telligent way and with much resulting confusion, but 
with a perfectly evident intention to make business 
the servant and not the master. We are now, it is 
to be hoped, at the end of this destructive period and 
about to enter upon the third, the constructive period, 
in which the real ethical solution shall appear in a 
harmony of the interests of the server and the served, 
in which there shall be neither aggression nor undue 
restraint, but in which the interest of the public shall 
be clearly seen to be in every large sense not only a 
necessary condition for the prosperity of business, 
but inevitably bringing prosperity in its train. 

But if the people cannot get what they require 
through private service they will be quick to resort 
to the State, that the State may supply in its collec- 
tive capacity a service which has been imperfectly 


performed by its members. This has happened re- 
cently in the field of compensation insurance, the ex- 
press business and elsewhere in a minor degree, and 
it can be confidently predicted that this remedy will 
be invoked increasingly as time goes on. The one 
effective weapon that the companies have in their 
possession is the ability to give such efficient service 
that State activity will be uncalled for. For most 
people will agree that the State should not undertake 
anything which can be acceptably, done by private 
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enterprise; that is, the burden of proof lies with the 
State to show some abuse which requires its entrance 
into the field 

As it seems to me now, the great insurance inter- 
ests of the country which have played so helpful a 
part in the nation’s life must, if they are to survive 
under the new dispensation, demonstrate that they are 
able to conduct their business so acceptably, so effi- 
ciently and so thoroughly in the interests of the pub- 
lic as to make State insurance unnecessary. That is 
my candid view of the situation at the present time. 
There must be a complete harmonization of the pri- 
vate interests of the companies with the interests of 
the public. The business of insurance in private 
hands must look for its own private advantage to 
arise only out of the general advantage of the public 
it exists to serve. 

With regard to the nev’ compensation law, the 
Superintendent commences his review of this 
legislation with the statement that “to all 
who have been interested in seeing the indus- 
trial life of our State freed from the archaic 
and barbarous employers’ liability conditions 
heretofore existing here, it must have been a 
source of real gratification that a measure so 
truly admirable in some respects as our new 
compensation law is should have at last been 
written upon our statute books.’”’ He points out 
several particulars in which he thinks the law 
may require amendment, and at the same time 
calls attention to certain features of the plan 
which, in his opinion, are desirable and advan- 
tageous from every point of view and which en- 
title the legislature of 1913 to the greatest pos- 
sible credit for passing a workmen’s compensa- 
tion law as nearly satisfactory to the different 
interests as this law is. On this point he says: 

It may not be absolutely ideal, but it represents a 
long step in that direction. That is all that can be 
expected in the beginning, at any rate, of any com- 
pensation bill which could possibly have been passed; 
and Governor Glynn, who was much more influential 
than any other man in securing the adoption of this 
great reform measure—which in perfected form will 
do more than any law which has ever been passed 
in New York to promote industrial peace and con- 
tentment within our borders—is entitled to receive 
the thanks of every employer and workingman in the 
State for the great service he has rendered them. 

Mr. Emmet call attention, however, to the 
necessity of banishing politics, ‘‘using the word 
in a sense other than Aristotelian,’ from the 
administration of the new law, if it is to accom- 
plish all the good that it is hoped will result 
from it. 

That something has been accomplished, but 
that much remains to be accomplished, in the 
matter of proper legislation regulating the 
acquisition expenses of casualty companies, the 
maintenance of proper reserves, and the estab- 
lishment of rates which will be adequate, is the 
Superintendent’s opinion. He points out in his 
report the various steps which have been taken 
recently by the National Convention of Insur- 
ance Commissioners to formulate proper legisla- 
tion on these points. The tremendous changes 
which are taking place in the field of liability 
insurance by reason of the passage of work- 
men’s compensation laws throughout the United 
States have, the Superintendent points out, 
somewhat delayed the formulation of uniform 
legislation covering these matters, but in the 
meantime the New York Insurance Department, 
by pushing to the uttermost. the broad discre- 
tionary powers vested in the Superintendent of 
Insurance, has been endeavoring to accomplish 
a much-needed reform in reducing the heavy ex- 
penses which, under stress of competition, cas- 
ualty companiés have been paying out for the 
purpose of. getting new business on their books. 
The report describes in detail what has been 
done in this respect. 


—The Security. Mutual Casualty of Chicago has 
been licensed to do.a general liability insurance busi- 
ness in Massachusetts. — 
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Semi-Annual Meeting of American 
Association at Chicago 





MANY NOTABLE ADDRESSES MADE 





Important Questions Connected with Accident and 
Health Insurance Discussed at Length 


The semi-annual meeting of the American As- 
sociation of Accident Underwriters was held on 
Monday and Tuesday of this week at the Hotel 
La Salle at Chicago, with President Charles H. 
Boyer, manager of the accident department of 
the National Life of the United States of 
America of Chicago, in the chair. The address 
of welcome was delivered by President Isaac 
Miller Hamilton, of the Federal Life of Chicago, 
and the response was made by W. A. Granville, 
president of the Pennsylvania College, and 
treasurer of the National Relief Assurance of 
Philadelphia. Commissioner J. A. O. Preus of 
the Minnesota Insurance Department delivered 
an address on “Insurance Education.’ 

The afternoon session was opened by the hear- 
ing of reports of the committees on classifica- 
tions and manuals, physicians and laws and 
legislation. This reading of the reports was 
followed by a general discussion of the proposed 
limitation of agents’ commissions, decreased in- 
demnities or increased premiums for automo- 
bile accidents, the standard provision law and 
the trend of monthly payment business. Com- 
missioner Herman L. Ekern of the Wisconsin 
Insurance Department spoke on ‘‘Agents’ Quali- 
fications.”’ A public meeting was held that 
evening at the Hotel La Salle, and Commis- 
sioner Potts of the Illinois Department served 
as chairman. A number cf talks were made. 


SECOND DAY’S SESSION 

The second day’s session opened with report 
of the commercial accident and health commit- 
tee, H. D. Huffaker, president Southern Casualty 
and Surety, chairman. The following recommen- 
dations were made: 

The maximum commission on commercial per- 
sonal accident and health business to brokers 
and local agents be twenty-five per cent, and in 
large city offices and general agencies the maxi- 
mum should not exceed thirty-five per cent; co- 
operation with other organizations taking up 
this work will be solicited. 

Recommendations of committees on monthly 
payment accident and health did not pass until 
the afternoon session, when the so-called ex- 
ceptions were recommended eliminated and 
copies of the report be sent to similar organ- 
izations. 

A very interesting address on State insurance 
was made by A. I. Vorys, ex-Commissioner of 
Insurance of Ohio. He does not favor compul- 
sory State insurance and thought the time had 
come when every man should decide as to 
whether he favored Socialism or Individualism. 
Concerning the question of Government super- 
vision the speaker said there was no good rea- 
son why the State should single out insurance 
rather than the selling of shoes or groceries as 
a commodity to sell; reference was made to the 
burden of taxation, and the charges being made 
in Ohio for workmen’s compensation, which 
looked like a collection of one hundred per cent 
premium to furnish only twenty-five per cent 
insurance. He argued that the State should be 
put on a fair basis of competition with private 
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companies and felt that in the end the com- 
panies will survive. 

New members were elected as follows: H. W. 
Strickler, president Midland Masonic, St. Paul; 
H. G. Roger, Central Business Mens, Chicago, 
and T. M. Ball, superintendent of agents Ohio 
National Life. Willard Done, Commissioner of 
the Insurance Department of Utah, was wel- 
comed and spoke briefly. The date and place of 
the next meeting were referred to the executive 
committee, and the meeting adjourned with the 
usual votes of thanks. 


The Ridgely Protective Association 


The Ridgely Protective Association of Wor- 
cester, Mass., which ranks among the leaders of 
health and accident companic- in its liberal 
treatment of policyholders, shows another suc- 
cessful year for 1913. Its percentage of claims 
incurred to premiums earned is very high as 
usual, while the expense ratio has actually been 
reduced. The association has made a steady 
gain in its premium receipts and its management 
clearly merits the popularity and confidence 
which it enjoys. 

Only members of the Independent Order of 
Odd Fellows are insured by the association, 
which is now licensed to transact business in 
thirty States and in Canada. In the examina- 
tion which Massachusetts makes of its com- 
panies at least once in three years, the examiner 
commented favorably upon the association’s 
condition and its liberal treatment of policy- 
holders. 


COURT RULING ON AVIATION 


Declared to be “* Hazardous Undertaking,” 
as it Applies to Pro Rate Under Per- 
sonal Accident Policies 


The First Department of the Appellate Divi- 
sion of the Supreme Court of New York, on Feb- 
ruary 13 declared aviation to be a “hazardous 
undertaking,’”’ such as is subject to pro rate 
under a personal accident policy. Albert New- 
ton Ridgely of Brooklyn, insured as a financial 
writer and reporter, was flying a Curtis aero- 
plane at Nassau Boulevard on July 21, 1911, 
when he was thrown to the ground, his left 
ankle sprained and general body bruises, for 
which he claimed indemnity for some $2000. The 
company contended that the plaintiff was en- 
gaged in an act pertaining to an occupation 
rated as non-insurable and more hazardous than 


- that of a financial writer, and hat, under the 


terms of the policy, he could recover only a 
very nominal amount of his insurance end, also, 
that the insured contemplatcd tie hezardous 
undertaking when he took out the policy and.so 
made a breach of warranty. On March 17, 1913, 
judgment was rendered for the plaintiff for 
$2625. The Appellate held with the company 
and reduced the award to $38.51, the policy be- 
ing 1educed to the proportionate part of $500 
principal sum, with $2.50 weekly indemnity. 
There was no provision in the policy exempting 
the company from liability when an accident 
was received by an aviator. An added element 
against Ridgely was that he had taken the ma- 
chine up without a previous test, when he had 
grown impatient in awaiting the arrival of a 
man engaged to test the machine. Making such 
a test under the circumstances, the Court held 
was not within the purview of “recreation,” 
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Utica Mutual Compensation Corporation 

The Utica Mutual Compensation Insurance 
Corporation has been organized at Utica, N. Y., 
under the provisions of the recent act passed by 
the New York Legislature, in conjunction with 
the workmen’s compensation l.w. The charter 
has been approved and the corporetion is now 
ready to issue policies. The incorporators, who 
will be the directors, are: 

Frederick 8S. Kellogg, Geo. E. Dunham, Fred 
S. Munger, Merwin K. Hart, Beecher M. Crouse, 
William E. Lewis, Joseph Rudd, J. Lin Hughes, 


Bradford H. Divine, Angus M. Waterbury, Albert 
O. Hesse, D. DeW. Smyth, and Reuben A. Tate. 


Casualty Notes 
—The Detroit Conference began its semi-annual 
meeting yesterday at Milwaukee. 


-The Tennessee Insurancé Department has started 
an examination of the American Automobile of St. 
Louis, assisted by the Indiana Department. The 
Missouri Department may join in the examination. 


—Walter S. Detwiler & Co. have announced their 
appointment as Philadelphia representatives of the 
Prudential Casualty of Indianapolis. The Prudential 
is making a strong bid for the casualty business in 
Philadelphia. 

-The W. L. Andre Insurance Agency has been in- 
corporated with $50,000 capital. This is an old, well- 
established accident and liability agency that has one 
of the largest businesses in its line in the Pacific 
northwest and a corps of enterprising agents. 


—The Iowa Insurance Department has authorized 
a statement to the effect that physicians’ indemnity 
insurance cannot be written in that State unless the 
company is duly licensed. It is stated that many 
physicians of Iowa hold contracts with physicians’ 
defense concerns, and that some companies _ solicit 
business through the mails. 


FIRE INSURANCE 


NEW YORK SURVEYS 


The Recent Holiday.—The recent holiday 
would have disturbed some of the fire offices’ 
machinery but for the fact that last Monday, 
with the offices closed, a respectable number 
of clerks put in an appearance and spent at 
least a half day attending to their routine of 
duties. This was important on Tuesday as a 
time-saver, owing to the arrival of a heavy 
mail on Monday. Few of the principals were 
on hand excepting among the agencies, but the 
help of the clerks was duly appreciated. 


The Fire Prevention Bureau.—The under- 
writers are always in favor of measures to 
prevent fires, and the proposition to abolish 
the Fire Prevention Bureau fills them with 
suspicion that it savors of politics. Our 
officials have learned long ago the difference 
between proposed legislation and legislation 
accomplished. There are many obstacles in 
the way of the repeal of the prevention bureau 
laws, and the companies are lying low and say- 
ing nothing to promote the repeal. 











Automobile Legislation——The automobil- 
ists are naturally interested in the outcome of 
a bill before the Legislature of a nearby State 
prohibiting owners from securing insurance 
against liability. To make the bill more im- 
pressive it includes prohibition against insur- 
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ance for injuries from malpractice. This may 
save the companies some money, but how about 
the public? 


Transportation Policies.—The companies 
insuring cotton under transportation policies 
are interested in the experience of a certain 
mutual company, which has had a hard time 
with Texas cotton losses this year, the re- 
ported losses aggregating $158,000, with a 
small amount of reinsurance in this city. The 
Houston loss was borne by the reinsurers. 


Steamship Company Fire Adjusted.—The 
final adjustment of all claims of the Metro- 
politan Steamship Company on merchandise 
on Pier 14, North river, by fire of July 10, 1910, 
has been reached, and a distribution of salvage 
and collections of outstanding accounts com- 
pleted. The amount of loss to the fire offices 
was 67% per cent of $262,912.50, the remainder 
falling upon the marine companies. The last 
assessment on the fire offices was for $7,629.17, 
from which is deducted $6,703.78 salvage. The 
affair was long drawn out, but was marked by 
the utmost harmony between the marine and 
fire companies interested. There was some 
litigation in the courts of Massachusetts over 
a disputed claim as to values, which reduced 
the final award. 


Contingent Commissions.—We are in- 
formed that several agents working under con- 
tingent commission contracts have fared very 
well in the outcome of the results of 1913; but 
there is a marked difference in the net result 
in case of local agents exercising general 
agency powers and others who are not operat- 
ing general agency contracts. This difference 
has come about through the action of the 
Eastern Union in limiting the contingent com- 
mission allowed to be paid to five per cent. 
The justice of the difference is a debatable 
question. 


Inquire as to System of Following Losses. 
—Inquiry has been received from a consider- 
able number of agency companies located in 
Hartford, Philadelphia and other out-of-town 
places, relative to the new system of following 
losses in the metropolitan district adopted by 
the New York Board. 


Fred Griswold Addresses Society.—Fred 
Griswold, of the Home Insurance Company of 
New York, was the speaker before the Round 
Table Order of the Insurance Society of New 
York at 5:15 o’clock Tuesday afternoon last. 
The subject of his talk was “The Inspector 
and the Insured.” 


CHICAGO AND THE WEST 


J. M. Thomas Addresses Club.—John M. 
Thomas, manager of the Underwriters Salvage 
Company, addressed the Fire Insurance Club 
of Chicago at its meeting on Tuesday even- 
ing, February 24, on the subject of “Handling 
Salvage Stocks.” 


William Francis Law Dies.—William Fran- 
cis Law, the brother of George W. and John 
H. Law, Western managers of the Royal, died 
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week before last at his home in Georgia after 
a prolonged illness. 


Luncheon to Robert M. Bennett.—Before 
his departure from Chicago on February 14, 
Robert M. Bennett, formerly State agent of 
the New York Underwriters, was tendered a 
farewell luncheon by a number of his friends 
at the Grand Pacific Hotel. His associates in 
the field presented him with a valise and toilet 
case; the Illinois special agents of the New 
York Underwriters gave him a watch and fob 
and a Masonic charm, and the Illinois Pond of 
the Blue Goose, through W. J. Sonnen, Most 
Loyal Grand Gander, presented him with a pin. 


Examiners’ Club.—Examiners in the West- 
ern Department offices at Chicago have com- 
pleted the organization of an examiners’ club, 
and the club gave a dinner last week at the 
Sherman House, forty members being present. 
The constitution and by-laws were adopted 
and the following officers elected: President, 
W. H. Gartside; vice-president, E. F. Rey- 
nolds; secretary and treasurer, J. K. Walker. 


Cyrus A. Hardy Dies.—Cyrus A. Hardy, of 
the local agency firm of Edward M. Teall & 
Co., died last week of pneumonia. The funeral 
was’ held from the Lexington Hotel, where 
Mr. Hardy had lived for many years, Mr. 
Hardy was born in Concord, N. H., on Feb- 
ruary 7, 1845. He came to Chicago in 1866, 
and entered the insurance agency of Teall & 
Fisher. This agency afterwards was known as 
Edward M. Teall & Co., and upon the death 
of Mr. Teall several years ago Mr. Hardy 
became the head of the firm. Mr. Hardy was 
a member of the Fire Insurance Patrol Board 
from 1893 up to his death. Mr. Hardy’s 
brother, B. F. Hardy, cashier at the Under- 
writers Laboratories, will take charge of the 
agency business. 


Edward Sullivan Dead.—Edward Sullivan, 
a public adjuster, located in the Insurance Ex- 
change building at Chicago, died last week 
from pneumonia. Mr. Sullivan became an 
adjuster at St. Louis, but moved to Chicago in 
1910, and became a member of the firm of 
H. A. Maurer & Co. Mr. Sullivan was highly 
regarded by all who knew him, including com- 
pany adjusters. 

Illinois Local Agents Meet.—The Illinois 
Association of Local Fire Insurance Agents 
held its mid-year meeting in Chicago last week, 
thirty-four members being present. Overhead 
writing, anti-rebate and agents’ qualification 
bills were discussed, and action, referred to a 
committee composed of President Moisant, 
Secretary Giberson and Clarence S. Pellett. 


Manager Case Visits Chicago.—Charles 
Lyman Case, United States manager of the 
London Assurance of London, passed through 
Chicago last week. 

W. C. Boorn Returns.—W. C. Boorn, as- 
sistant general agent of the Western depart- 
ment of the Hartford Fire of Hartford, has 
returned to his desk, after an absence of two 
months, very much improved in health. 

W. L. Steele on Annual Vacation.—W. L. 
Steele, Western manager of the Niagara Fire 
of New York, left last Saturday night for his 











Co ff AF eas 


By 
U 


su 


pal 


int 
bri 
mit 
der 
Pet 
anc 
mai 
or 

safe 
loss 
the 





ois 
nts 
ek, 
sad 
ion 
>a 
unt, 


les 
the 
igh 


art- 
has 
two 


Tire 
his 








February 26, 1914 


grapefruit plantation on the Isle of Pines, to 
be gone a month. 

Fire Marshal Bennett Issues Bulletin.— 
‘Walter H. Bennett, State Fire Marshal of 
Illinois, has decided to issue a weekly press 
bulletin, which will be sent to all the news- 
papers in the State, and which is intended to 
arouse public: interest in the reduction of the 
fire waste. 


T. E. Gallagher Member of Committee.— 
Manager Thomas E. Gallagher, of the A<tna 
of Hartford, has been appointed a member of 
the committee on fire prevention of the Chi- 
cago Association of Commerce. 

Agents Oppose $100 Membership Fee.— 
A number of Class No. 1 members of the 
Chicago Board of Underwriters have circu- 
lated a petition asking the Chicago Board of 
Underwriters to rescind the $100 membership 
fee provided for at-the time of the adoption 
of the expense reduction plan. Ten days’ 
notice is required before the petition can be 
acted upon. ° 

H. M. Zimmer Appointed State Agent.— 
H. M. Zimmer succeeds Fred T. Wise as State 
agent for the Home of New York in Illinois. 
Mr. Wise has been placed on the pension list 
of the company. 


H. J. Furber Addresses Club.—Henry J. 
Furber, attorney for the Chicago Board of 
Underwriters, addressed the last meeting of 
the Fire Insurance Club of Chicago on the 
subject of “Repressive Individualism.” 


BOSTON AND VICINITY 


Apply for Massachusetts License.—The 
Eagle Fire of Newark, N. J., and the Stand- 
ard Mutual Fire of Philadelphia have applied 
for admission to Massachusetts. 

Fire Insurance Legislation.—The bills 
heard before the joint legislative committee on 
insurance were for the most part of minor 
importance, and they were quickly disposed of. 
The bill providing that a mutual marine com- 
pany may be organized to do a general auto- 
mobile insurance business, including theft, was 
introduced by Gilbert A. A. Peabody of Cam- 
bridge, apparently met with favor in the com- 
mittee, although it was opposed |: Vice-Presi- 
dent Hedge of the Boston, Secieiary E. M. 
Peters of the Insurance Brokers Association, 
and Robert Homans of Field & Cowles, who 
maintained that all companies, whether mutual 
or stock, should be provided with sufficient 
safeguards as to preclude any possibility of 
loss. Senator Wells, a powerful member of 
the committee for the past few years,,and 
Commissioner Hardison both indicated their 
leanings in favor of the passage of the bill. 


NOTES FROM PHILADELPHIA 


New Schedule.—The following announce- 
ment has been made by the Philadelphia Fire 
Underwriters Association: 


The executive committee has adopted a new 
schedule for rating sprinklered risks grading 
forty per cent or more standard (excepting 
breweries, grain elevators and theaters), and 
revised the Occupancy Table by providing a 
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column to be used therewith, to become opera- 
tive February 24, 1914. 

The new schedule and revised Occupancy 
Table will be forwarded to members and 
agents of that date. 

The restricted sprinkler schedule is hereby 
abrogated as of the same date. 


Appointment to Urbaine.—James S. [fill 
announces his appointment as agent for the 
Urbaine of Paris, succeeding Ridge, McNeill 
& Furlong. 


EASTERN UNION MEETING 


Resolution Endorses Five Per Cent Increase 
in Contingent Commissions, with Proviso 


The regular monthly meeting of the Eastern 
Union was held on Thursday of last week at 
New York, with a good attendance. A resolu- 
tion was adopted expressing the sense of The 
Union that a contingent commission not to ex- 
ceed five per cent should be paid to agents in 
addition to the flat commission of twenty per 
cent, including brokerage, providing the grant- 
ing of a contingent commission to agents by the 
New York Suburban Fire Insurance Exchange 
and an increase of brokerage from ten to fifteen 
per cent, which would adjust the existing dif- 
ficulties of the Exchange. The Hand-in-Hand 
Underwriters was elected to membership, Col. 
A. H. Wray being the member of record and 
the Franklin Fire of Philadelphia, Secretary 
Edgar P. Luce being the member of record. 


New Jersey Fire of Newark 


A year of good progress was made by the New 
Jersey Fire Insurance Company of Newark, as 
is shown in the annual statement as of Decem- 
ber 31, 1913. The company possesses total as- 
sets of $2,076,896, and has a net surplus of $426,- 
215, while the surplus as to _ policyholders 
amounts to $1,426,215. The increase in assets 
last year was $178,741. The unearned premium 
reserve amounted to $532,968—a gain of some 
$85,942. The capital stock of the company was 
increased during the year from $900,000 to 
$1,000,000, and the record as displayed by this 
statement shows that the company is steadily 
marching onward. It has a well-selected class 
of business on its books. The company is well 
and conservatively managed. William G. Whil- 
den is president; Rudolph F.’Rabe, Charles L. 
Auger and Albert E. Hartcorn, vice-presidents; 
George E. Lyon, secretary; William B. Lutz, as- 


sistant secretary, and E. C. Bataille, treasurer. 


New Hampshire Fire, Manchester 


The “sound, solid and successful’? New Hamp- 
shire Fire Insurance Company of Manchester, 
as it is deservedly termed, presents a partic- 
ularly strong financial statement as of January 
1, 1914. Its assets aggregate $6,250,527, while its 
net surplus is $1,703,434, exclusive of $400,000 
contingent reserve carried in liabilities. The 
company has a reinsurance reserve of $2,421,- 
865, and a surplus as to policyholders of $3,053,- 
434, including the capital of $1,350,000. The of- 
ficers of this splendid company are: Frank W. 
Sargeant, president; Walter M. Parker, vice- 
president; Frank E. Martin, Lewis W. Crockett, 
William B. Burpee, secretaries; Charles C. 
Clifford, assistant secretary, and Nathan P. 
Hunt, treasurer. 
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Firemans Fund Insurance Company, San 
Francisco 


Marked progress was made last year by the 
old and popular Firemans Fund Insurance Com- 
pany, which is now well started in its second 
half-century of business. It now possesses the 
largest amount of assets held during its en- 
tire history ($9,864,872) and the largest policy 
reserve ($5,118,515), as well as having had the 
largest premium income last year during its 
long career, it having amounted to $7,462,94 
The gains made in these items as compared with 
the previous year were approximately $600,000 
in assets, $1,300,000 in reserve, and $2,000,000 in 
premium income. The company now has a cap- 
ital of $1,500,000: and a net surplus of $2,251,245, 
so that of its $9,864,872 of assets $3,751,245 rep- 
resents surplus as to policyholders. Bernard 
Faymonville is now president, having succeeded 
William J. Dutton, resigned; J. B. Levison is ~ 
vice-president and marine secretary and Louis 
Weinmann is secretary. The Eastern depart- 
ment, with headquarters in the Mason Building, 
Boston, Mass., is in charge of A. K. Simpson, 
manager, with J. W. Little as assistant man- 
ager. The Eastern field, which comprises New 
England, New York and the Middle Depart- 
ment, is covered by seven well qualified special 
agents. 


Forest City Fire, Rockford, Ill. 


The controlling interest of the Forest City 
Fire of Rockford, Ill., one of the oldest Illi- 
nois companies, has passed into the hands of 
the National Fire of Hartford. 

The company will remain intact, keeping its 
present officers, agency force and directorate, 
with the exception that four new directors will 
be elected to represent the National’s interests. 

The company, which was organized in 1874, has 
assets as of January 1, 1914, of $784,083, with 
surplus to policyholders of $440,933, and its 
premium income during the year was $153,076. 
With the moral and financial backing of the Na- 
tional, whose assets are $15,485,762 and policy- 
holders’ surplus is $6,082,441, this company 
should increase in popularity and prestige. 


Queen of Arkansas 


The Queen of Arkansas of Little Rock has 
been declared insolvent by Chancellor Martineau 
on the petition of G. H. Kimball, secretary of 
the company. Price Shofner has beeu appointed 
receiver. Mr. Kimball claims that the company 
has assets of $10,700, besides $7,500 worthless 
assets, and liabilities amounting to $13,000, be- 
sides $21,873, which he claims to be due him on 
salary and other items. The Queen on January 
1, 1913, had assets of $11,140, with a cash surplus 
of $2815. It operated on the mutual plan. 


Georgia Home of Columbus 


The fifty-fifth annual statement of the Geor- 
gia Home Insurance Company of Columbus 
shows that institution to be in sound finan- 
cial condition. As of January 1, 1914, the Geor- 
gia Home had total assets of $730,877, and the 
net surplus was $82,032. Its reinsurance re- 
serve totaled $296,519. With its paid-up capital 
of $300,000 the company has a surplus as to 
policyholders of $382,032. Like all companies 
holding securities it felt the effects of the finan- 
cial depression in the market value, and but for 
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Fire Insurance 


this fact would have presented figures showing 
far greater assets and surplus. The officers of 
this reliable old institution are: Rhodes 
Browne, president; Dana Blackmar, vice-presi- 
dent; William C. Coart, secretary, and J. O. 
McNulty, treasurer. 


Occidental Fire, Wawanesa, Canada 

A highly satisfactory statement is shown in 
the annual report of the Occidental Fire Insur- 
ance Company of Wawanesa, Manitoba, as of 
December 31, 1913. The assets of this highly- 
respected Canadian company amount to $691,753, 
and it possesses a net surplus of $75,416. The 
unearned premium reserve, which is the full 
amount required by the Dominion Government, 
was $91,117, and with the subscribed capital of 
$500,000 there is a surplus as to policyholders of 
$575,416. The Occidental Fire does not operate 
in the United States. The officers are: Alex. 
Naismith, president; R. M. Matheson, vice-pres- 
ident; A. F. Kempton, secretary and manager, 
and C. D. Kerr, treasurer. 


Twin City and United American Examined 

A report of examination of the Twin City Fire 
Insurance Company of Minneapolis, Minn., and 
of the United American Fire Insurance Company 
of Milwaukee, Wis., made jointly by Commis- 
sioner Preus of Minnesota and Ekern of the 
Wisconsin Departments, has just been filed. 
This is of special interest because of the con- 
solidation of the two companies in the Twin 
City Fire Insurance Company, the agency plant 
of the United American being continued sep- 
arately. The combined assets are $879,108, and 
the capital stock is $500,000, with a surplus of 
$124,957. Frank Krehla takes the management 
of the Underwriters Agency, which continues the 
old business of the United American. 


American Society for Fire Prevention 

At a meeting on Thursday of last week of a 
number of men interested in the subject of fire 
prevention, the American Society for Fire Pre- 
vention was organized for the purpose of car- 
rying on an aggressive and militant campaign 
in all sections of the country. The society was 
formed at No. 51 Chambers street, New York, 
and it was stated in a circular given out that 
three-quarters of the fire losses in the United 
States are due to non-compliance or lack of en- 
forcement of the principles of fire prevention. 


Mutual Fire Bill Passes in Ohio 


CLEVELAND, February 23.—The Fellinger 
bill, giving mutual fire insurance companies 
powers and privileges possessed by stock com- 
panies, was passed by both Houses of the Ohio 
Legislature on Friday last and was presented to 
Governor Cox for his signature. The companies 
are divided into domestic, foreign and alien. The 
first, or those chartered in Ohio, must have at 
least 200 separate risks subscribed covering 
$500,000 insurance, and must have collected pre- 
miums in advance to the amount. of $10,000 in 
order to be eligible to begin writing business. 
Provision is made for cash premiums payable in 
advance, with a contingent liability to the 
policyholders of not less than one nor more than 
three times the premium paid. ~ Policies not 
exceeding five per cent of the assets of the com- 
pany may also be issued for cash premiums in 
advance without any contingent liability. In 
order to be admitted to the State foreign mutual 
companies must have a surplus of $100,000, or 
$5,000,000 insurance in 400 separate risks. Alien 
companies must have a surplus of $200,000 above 
any liabilities in this country, and this must be 
invested in the State in which the company 
maintains its American office. 
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Companies Refuse to Compromise with 
Officials Over Glenn Bill 





MEASURE UNDERSTOOD TO BE DEAD 





Conference Held Between Associate Counsel Doyle 
of National Board and State Representatives 
—Many Demands Made by Rating 
Board 


A conference on the Kentucky situation was 
held this week at Louisville between C. J. Doyle, 
associate counsel of the National Board of Fire 
Underwriters; Clem E. Wheeler, of the com- 
panies’ rating bureau; Senator Glenn, author of 
the now famous Glenn bill; Ruby Laffoon of the 
State-rating bureau, and others, with the re- 
sult that the companies refused to compromise 
with the interests back of the Glenn bill. It is 
generally believed that the Glenn bill is dead, 
and this fact has considerably strengthened the 
stand taken by companies. 

A number of demands were made by the State- 
rating board of the companies, among which 
are the dropping of the bill, percentage reduc- 
tions on loose-leaf tobacco warehouses, and that 
the companies pay an additional $25,000 annually 
to be used as the board: saw fit. 

The Senate was to have acted on the Glenn 
bill last Friday, but action was postponed until 
this week. It is planned, according to Senator 
Glenn, to substitute the House bill, which is 
exactly the same as the Glenn bill, so as to 
avoid the necessity of further action. It is said 
that thirteen members are pledged to vote 
against the bill, and that seventeen are for it, 
but that seven others are dovbtful, so that the 
latter hold the balance of power. The insurance 
interests suffered because of the illness of Sen- 
ator Oliver, who has smallpox. He had de- 
clared that he was unalterably opposed to the 
measure. 

While not much dependence is placed on the 
possibility of the Governor vetoing the bill if it 
passes, it is believed that the law may be de- 
clared unconstitutional, two grounds being sug- 
gested. One is the provision for the confiscation 
of the companies’ books, maps, and other rate- 
making machinery, and the other is the provi- 
sion that the State insurance board is to have 
absolute power without recourse to the courts. 


Seneca Fire of Buffalo, N. 


The Seneca Fire Insurance Company of Buf- 
falo, which recently completed its organization, 
has commenced business. It has a paid-up cap- 
ital of $200,000 and an equal amount of surplus. 
For the present the company will operate in 
New York State only. The officers are: William 
F. Kasting, president; Charles H. Wiesseman, 
vice-president and treasurer; A. H. Burt, Chris- 
tian Flierl and Dell L. Tuttle, vice-presidents, 
and Bayard Bigelow, secretary. Charles D. 
Bigelow is underwriting manager. 


Cincinnati Underwriters, Cincinnati 


The Cincinnati Underwriters, composed of the 
Eureka Fire and Marine Insurance Company and 
the Security Insurance Company of Cincinnati, 
makes a splendid showing in the thirty-second 
annual statement as of January 1, 1914. The 


102 





Thursday 


Cincinnati Underwriters had total assets of 
$713,171, and the net surplus was $205,360. It 
has an unearned premium reserve of $234,875, 
and the surplus as to policyholders amounts to 
$455,360. Since organization in 1883 the Cincin- 
nati Underwriters has paid in losses some 
$4,101,998. The income in 1913 was $237,985 and 
the disbursements $204,333. The officers are: 
F. A. Rothier, president; Adam Benus, secretary, 
and F. C. Barton, assistant secretary. 


Foreign Companies’ Transactions with 
Home Offices. 


Below will be found the net amounts received from (+) or 
remitted to (—) their home offices by the United States branches of 
the respective foreign fire and fire-marine insurance companies during 
the last three years. 











Name or ComPANY 1913 1912 1911 
8 

Aachen & Munich,........... —93,217| —92,723) —45,082 
Abeille, Paris................ —45,000| —35,000 +805 

re a cohen sd cends —49,912; -+-98,273} —-67,284 
Balkan National............. +91,424) +-34,783) +-271,702 
British America.............. +18,671} —10,585 —9,848 
Bulgaria, Rustchuk........... +157,523)| +573,525) ..... 
Caledonian...............-.- —113,716] —23,575| —125,034 
Century, — Seto Faeah 19,027 —2, +1,469 


—5 ‘670 —471,509 
First OS —200,000} =... —-75 
Fire ee - Paris....... +15,243} i... +568,987 
Frankona , Frankfort —55,186| —24,543 28,029 
OP ORR Oe ae eer —7,292| —19,412} --19,018 
Hamburg-Bremen............ +4,671 +7,735| --70,916 
International R., Vienna ...... +511,200 SPR Bae 
reese sieves textes —125,000] +—75,000] —i80,000 
Law Union and Bek. ee +383,379| +33,105} --95,048 







Liv. & Lon. & =: 
London Assurance 


London and Lanc 
Minerva. ...... 
Moscow Fire........ 300 
Munich Reinsurance. —380,905] —384,842) —451,975 
Nationale, Paris..............] 0 ....... —40,000 —2,181 


. . .|-—1,030,496/—1,310,657|—1,338,013 
-| 806,301} —379,336: —376, 195 
—217,987| —331,357) — 190,525 











Netherlands F. & L | ee ree 
ew Zealand... ah oats —172,625| —141,790 
North British and Merc ..| 735,435] —652,119} —310,334 
Nord Deutsche, iat oe +480,073} +65,000} +530,000 
Northern, London............ —285,679| —353,828} —218,160 
Northern Moscow ee) Te SE S| Pies ca +-260,004 
Norwich Union.............. —37,742| —94,630| —79,258 
OS Seer rere —136,177| —407,577| —159,277 
Paternelle, Paris. . cach SED. Saaecea — Antaca 
BRM EME: ocicc esse neenns —60,000} —50,000} —10,868 
MM acces sre «sen ecee —59,447 +9,049} +19,520 
i SS Rey —51,175} —50,000 —631 

Fini ERE —105,134} +171,792| +115,000 

|) ce ee —568,806/—1,124,015| —846,762 
Royal Exchange §............ +71,481| —140,698} —17,935 
Russian Reinsurance..........| —48,673] —216,233] —18,584 
Salaman -.-| 800,000} i... —375,000 
Scottish Union & National... +47,791 —3,218} —223,152 
Second Russian, St. Petersburg.| +500,000) .......)  ....... 
SRS TE —116,377| —131,374| —136,406 
So. Ger. Reins, Munich....... —38,052 +5,369} +492,149 
De eee: vaisc tina ts +85,046| +15,560| —16,296 
DRESS es saa ae eae een —1,829| —221,935 —241,025 
Svea... sr cir Sea o anand + 21,718] 2327) ....... 
Swiss National............... —41,650| —106,279) +-323,979 
wiss Reinsurance............ —1,112 +1,467} —199,790 
Union & Phenix Espanol. ..... —15,004} +100,000 —10,291 
Union, ea Rar —285,138} +305,841 —103,732 
DM icp evento ten —2,163 —1,400 —8,401 
Urbaine, Paris............... REP 
a Warsaw............ —30,000} —99,000 +522,518 
_ | | SES SR See +60,016) —38,778 —69,212 
Yorkshire, York.............. —718} —11,988 .... ... 
NING 8 se sak oS —3,553,672|—6,058,233 —3,380,940 











§ Fire and marine branches combined. 


Louisville Commission Schedule 


LOUISVILLE, February 23.—The chief dis- 
cussion connected with the new commission 
schedule, which will be adopted in Louisville in 
the near future—as soon as the Chicago situa- 
tion is settled—is centered on the contingent 
commission. The agents believe that the con- 
tingent should be based on the net premiums re- 
mitted to the companies, less losses, and that no 
deductions should be made for home office and 
field expenses and reinsurance. It is believed 
their point will be won, as the managers have 
indicated their willingness to make an arrange- 
ment which will give the agents every incentive 
to build up a large contingent account. 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


’ 


The Pioneer German Fire Insurance Company in America 





 Hamburg-Bremen 
| | LreInsurance Comp any 


HAMBURG, GERMANY 


Organised in 1854 


Entered United States in 1858 





United States Branch 
123 William Street, - - New York 
H. N. KELSEY, Manager 


Western Department 


Imsurance Exchange, - - Chicago, Ill. 
CONRAD WITKOWSKY, Gemeral Agent 


Pactic Department 
340 California St., San Francisco, Calif. 
MACDONALD & MILES, General Agents 











AGENTS WANTED IN UNREPRESENTED POINTS 











Kentucky Legislation 

LOUISVILLE, February 23.—Another bill has 
been introduced in the State Legislature for the 
benefit of the local agents of the State. It is 
S. B. 320, to repeal the valued policy law, and 
was offered by Senator Speer. The measure is 
understood to have the backing of the State In- 
surance Board, which pledged itself to the insur- 
ance men to secure the repeal of this clause 
and the passage of the resident agent3’ bill at 
the current session. The latter measure has 
gone through the House and seems certain to 
pass the Senate, and the agents are now hope- 
ful that the valued policy provision will be 
knocked out. 


Spectator Chart for 1914 First Issued 


On Friday, February 20, The Journal of Com- 
merce and Commercial Bulletin received a copy 
of The Fire Insurance Pocket Index for 1914 
published by The Spectator Company, New York, 
which thus continues its record of early issu- 
ance. It presents the statistics of all the prin- 
cipal fire insurance companies for the precediug 
calendar year. The Fire Insurance Pocket Index 
exhibits ten years’ statistics of the respective 
companies, with totals and ratios in its main ta- 
bles, together with much other interesting in- 
formation, comprising the statistics of Ameri- 
can and foreign companies not included in the 
main tables, and of foreign surplus line com- 
panies; lists of unlicensed companies, Lloyds, 
State insurance officials, underwriters’ agencies 
and retired companies; monthly fire losses for 
six years; large fires in the last two hundred 
years; States having resident agent and anti- 
compact laws; recent conflagration losses; for- 
eign companies’ receipts from and remittances 
to home offices; short-rate scales, etc., with a 
useful table of contents. The Fire Insurance 
Pocket Index contains eighty pages and presents 
Statistics up to January 1, 1914, relating to 
nearly 400 companies transacting fire insurance 
in the United States.—Journal of Commerce and 
eeereinl Bulletin, New York, February 21, 
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New York Legislation 

ALBANY, February 26.—Senator White of 
Schenectady has introduced a bill in the legisla- 
ture by request authorizing the State Comp- 
troller to readjust and resettle accounts for 
franchise taxes on insurance corporations for 
the years 1910 and 1911, where the corporation 
held New York State bonds bearing interest at 
hot execeeding three per cent on June 30, 1910 
and 1911. The comptroller is authorized to 
credit the corporation upon its account for taxes 
for such years with one per cent of the par 
value of the bonds, but not exceeding the amount 
of taxes due for these years. 


Fire Notes 
—The Detroit National Fire of Detroit will enter 
Rhode Island as soon as its agent is decided upon. 


—Claus Heinrich Ernst Sonksen has retired from 
the firm of F. Mutzenbecker, Stahl & Sonksen of Lon- 
don, England, and the firm is now known as Mutzen- 
becker & Stahl. 


—The West Virginia Fire Underwriters Associa- 
tion met in Charleston and elected the following offi- 
cers: S. F. Niniger, president; William Lohmeyer, 
vice-president, and W, S. Whitely, secretary. 

—The Tennessee Insurance Department has com- 
pleted an examination of the Manufacturers, Mer- 
chants and Mechanics Fire of Memphis. The report 
on the company has not as yet been prepared. 

—Bates Warren, vice-president of the Continental 
Trust Company, has been elected a member of the 
board of directors of the Commercial Fire of Wash- 
ington, and a member of its executive committee. 


—The stockholders of the Teutonia Fire of New 
Orleans, which reinsured last year in the Royal of 
Liverpool, have already received $164 per share in 
the liquidation, with a smaller dividend still expected. 


—Engineers of the National Board of Fire Under- 
writers, who have completed an inspection of Pine 
Bluff, Ark., reports that serious block fires are prob- 
able, and that the buildings in the congested district 
are lacking in fire resistive features. 


—Commissioner J. A. O. Preus of the Minnesota 
Insurance Department will assist the fire insurance 
committee of the city council of Minneapolis in con- 
ducting an investigation with a view of obtaining a 
reduction of fire insurance rates in that city. 


—The Atlanta agents have planned a new asso- 
ciation for agents writing automobile fire risks. A 
committee has been appointed to draft regulations and 
rules and temporary officers have been elected as 
follows: President, Edwin Haas; secretary, W. S. 
Mays. 

—The Insurance Institute of Hartford is arranging 
to hold its annual banquet in the early part of 
March. It is expected that ex-President Taft will 
be the principal speaker. Louis N. Denniston, presi- 
dent of the Institute, has been selected as toast- 
master. 

—The Louisville Board of Fire Underwriters cele- 
brated its sixteenth anniversary by a dinner at the 
Hotel Sulbach. Fifty-five members were present, the 
oldest of whom was Thomas C. Timberlake, who dur- 
ing next month will celebrate his forty-seventh anni- 
versary as a member. 

—Articles of incorporation have been filed for the 
F’,. W. Shanbacher Agency, Inc., by F. W. Shan- 
bacher, E. H. Schaffer and Phil S. Gordon. The 
company is incorporated for $100,000, is located in 
Ridgeway, Pa., and will do a general fire, health and 
accident insurance business. 

—By an order of the Postmaster General, moving 
picture films of inflammable materials may not be 
sent through the United States mails. Films made 
of non-inflammable material, however, may be car- 
ried, but it is stated that there are only a limited 
quantity of such films in use. 


—The tenants of the structure occupied by the 
Firemans Fund in San Francisco have been notified 
that they must vacate and the company will at once 
start the erection of a new three-story building, which 
will admit the addition of more space, which is much 
needed by the growth of the company. 

—According to a press despatch, Insurance Com- 
missioner R. M. Potts of Illinois, and Examiner 
Lucius Pfouts, have been indicted in connection with 
their reports upon the Assureds National Mutual Fire 
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of Decatur, Ill, as to which company the Insurance 
Department recently issued a report. 

—The figures compiled by State Fire Marshal Har- 
rison Parkman of Kansas show that the fire losses for 
1918 were $1,405,139 less than in 1912. During the 
last nine months of the year the losses amounted to 
$3,193,330. The report shows that forty-four per cent 
of these losses were on uninsured property. The Fire 
Marshal law has been in effect only since last April. 

—Judge Skinner, in the Civil Court at New Or- 
leans, has upheld the practice of taking out an 
agent’s license and writing a person’s own insurance. 
The case giew out of the refusal of the Secretary ot 
State of Léuisiana to grant agents’ licenses to prop- 
ertyowners who desired to place insurance on their 
own buildings, thus saving the agents’ commissions. 
The case probably will be appealed. 

—Efforts are being made to revive the St. Louis 
Insurance Agents Association, which ceased to exist 
at the time that the companies suspended operations 
in Missouri last April. The old association was in- 
strumental in keeping the agents in line, and since 
its demise the larger agencies have had advantage of 
expert rate men, which the lesser lights have been un- 
able to employ. 

—William Weir of Davenport, formerly president 
of the Iowa Association of Local Fire Insurance 
Agents, is no longer under indictment. Judge R. P. 
Howell, of the district courts at Iowa City, has dis- 
missed three of them which charged Weir of viola- 
tion of the Iowa anti-trust laws, and nothing now 
remains of the crusade which the attorney general’s 
office waged throughout the State a couple of years 
ago. 

—Anderson, Hawkinson Company, of Nashville, 
Tenn., doing a fire insurance business, has sold the 
expiration on the two lines carried in that office to 
Gideon Wade, also of Nashville. Anderson, Haw- 
kinson Company represent the Glens Falls of Glens 
Falls, N. Y., and the State of Pennsylvania of Phila- 
delphia. Mr. Wade, who is general agent at Nash- 
ville for the Maryland Casualty Company, will con- 
tinue to represent that company in that capacity, it is 
understood. 


~Commissioner T. M. Henry of the Mississippi 
Insurance Department and the inter-insurance com- 
panies operating in that State, have agreed on a bill 
which has been favorably reported by the House Com- 
mittee on Insurance. Commissioner Henry has con- 
tended that these companies should make a general 
statement, appointing him agent for service, giving 
him the right of revocation and examination, and 
that they should pay substantially the same fees and 
taxes as other fire insurance companies. 

—The annual banquet of the Cleveland Fire Ingur- 
ance Exchange took place at the Hermits’ Club on Thurs- 
day evening last. Charles E. Barry, Western manager 
of the Pennsylvania Fire of Philadelphia; Cyrus 
Woodbury, Ohio State agent of the Queen of New 
York; A. W. Neale, president of the Exchange and 
former president of the National Association of Fire 
Insurance Agents; Walter J. James, the James & 
Manchester Company, Cleveland; Albert Reese Davis, 
local agent, Cleveland; Attorney H. H. Johnson, 
Cleveland, and Luther S. Fish, one of the old-time 
agents of the city, were the speakers. Robert H. Per- 
due of Maxson & Perdue acted as toastmaster. 
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Journal of the Institute of Actuaries 


Those who are interested in The Journal of the Institute of 
Actuaries of Great Britain will be glad to learn that The 
Spectator Company is now in a position to supply more or less 
complete sets of this work. Tho sets which may be secured 
are as follows: 


One COMPLETE SET from Volume I to Volume 
47, inclusive, up to date, very valuable because 








many volumes are out of print. 





Volume 23, to date, complete, unbound. 


The following odd volumes may also be secured: 7, 20, 23, 25, 
28, 30, 32, 33 and 34, in parts. 


The Spectator Company solicits correspondence with those 
interested in the purchase of any or all of the: above works, 
and will quote prices on same upon application. 








for Sale 





FOR SALE: Fire Insurance Maps of Tennes- 
see, Pennsylvania, Ohio, Illinois, Kentucky and 
Louisiana, at bargain prices. For information 
address—Western & Atlantic Fire Insurance Com- 
pany, Nashville, Tennessee. 


Agency Wants. 


“ACME” $15.00 


Limited Accident and Sickness Policy 




















Public Convey- 


i 2 é re Regular 
For — a ae Eyes \ = Pe se ance Indemnity 
or Loss of Both Hands - -?$5 m 7 N 

For Loss of Both Feet - - $5,000.00 $ 1600.00 

For Loss of One Hand and One Foot 

For Loss of One Hand - 

For Loss of One Foot } 1,250.00 1,875.00 

For Loss of One. Eye : - 750.00 1,125.00 
' Hage . Double 

Loss of Time by Accident - | $25.00 —- 
Per Week Per Week 


$25.00 Weekly Sickness Benefit 
$25.00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


30 Church Street New York 

















An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents 
AMERICAN SERVICE UNION, 220 Broadway, N. Y. City 


Bigency Wants. 











WATCH THIS AD. 


For BARGAIN PRICES 
WE HAVE FOR SALE 


COLUMBIAN NAT'L FIRE .. $47.00 | DETROIT LIFE........... $105.00 
COLUMBIA FIRE.......... 17.50 | MIDLAND OPERATING .... 7.50 
AMERICAN BANKERS ..... 15.00 | U.S.ANNUITY & LIFE.,... 90,00 
NATIONAL UNDERWRITING 18.50 | NATIONAL OPERATING.... 11.00 
INDIANA NATIONALLIFE... 16.50 | UNIVERSAL LIFE......... 23,00 
MISSOURI STATE ........ 22.50 | MICHIGAN COMMERCIAL.. 68,00 
OHIO STATE LIFE........ 155.00 | PRUDENTIAL CASUALTY... 13,50 
MIDLAND CASUALTY ..... 11.00 | IND. & OHIO LIVE STOCK. 200,00 
PUBLIC SAVINGS LIFE .... 9.00 | DETROIT NATIONAL FIRE.. 80,00 





Write us for Prices on all Insurance Stocks. 


ANDREWS & COMPANY 
Investment Bankers 
106 So. La Salle Street, 


CHICAGO 

















GPLENDID opportunity for two 
good Life Insurance Stock Salesmen 
to assist in placing the balance of our 
increased capital stock. Don’t answer 
this unless you’ can furnish first class 
credentials and know a clean high-grade 
proposition when you see it. 


Address ‘‘ W.,”’ care of 
The Spectator, P.O. Box, 1117 
New York City, N.Y. 

















A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write ‘*B’’ 

Care of The Spectator 
P.O. Box 1117, NewYork City, N.Y. 
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